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TO: The Board of 0il, Gas and Mining
FROM: D.Wayne Hedberg, Reclamation Hydrologist
SUBJECT: Luki Milling Corporation
Tibbetts Placer Mine
ACT/019/001
Grand County, Utah
DATE: May 28, 1981

The purpose of this memorandum is to request the Board's concurrence
with the amount and form of reclamation surety as recalculated for Luki
Milling Corporation's-Tibbetts Placer Mine.

The Board issued conditional tentative approval to Luki Milling Corp-
oration at the January 1981 Board Hearings. At that time, a reclamation
surety was estimated based upon a 6-year mine life and totaled $h0,550.

A 13% inflation factor brought the total reclamation surety to $84,L23 for
the LO-acre permit area.

Since that time, Luki Milling Corporation has proposed some modifications
in their plans of operation which constituted a reassessment of the surety
amount. Mr. Carrol J. Hart (president, Luki Milling Cor®.) has proposed
posting a property bond in lieu of other surety forms as the company needs
the operating cash at the present time. Mr. Hart has also requested that the
Board consider bonding for a two-year base period with reassessment for the
remainder of the proposed mine life at that time. Mr. Hart stated that if the
operation was not profitable at the end of the initial two-year period, that
the company would terminate operations and reclaim the site.

Based upon this commitment the Division has adjusted the surety estimate
and proposes bonding for a 3 or L4 year period vs. 2, which should cover the
cost of unsuccessful revegetation attempts. If the operation proves profit-
able at the end of the first 2-year period, the bond could then be re-assessed
for the remainder of the potential 6-year period as the corporation would have
the additional financial security to bond for continued operation.

The surety estimates are attached and projected on a 3-year and L-year
period (13 & 15% interest rate).



DIVISION OF OiL, GAS, AND MINIiNG
g f s BOND ‘ESTIMATE

iuki Milling Corporation
Tibbetts Placer Mine

LOCATICN: Sections 28 & 29, T. 22 S., R. 2L E.
COUNTY : . Grand ’ :
- DATE: May 28, 1981 , .
Operéticﬁ : Azount Rate Cost
A. | cLEan-uP . _ . .
. s Femoyal of structures &-equipment. Lump sum $ 1500
2. Removal of trash & debris.
3. =veling of apciliary facilities
pads and access roads.
B. | REGRADING & RECONTOURING with contemporanfous
1. Earthwork including haulege and ' gzcégﬁatzgn)
d‘ f - £ S - - 2 y . -
e spolle, weste and over- |1°).rellessy | 0.90/3a> 18270.
2. ‘Recoxstouring of highwalls and - @{2T00 YdB(COHtTaCted
0 R . & —e . . l
emca\%Flouh. ) P 224,300 va and & grave )
3. Spreading of soil c¢r surficisl = #o-I/A s
materials. - " |#3-3200 ya3 _ 0.60/ya3 1900
. (@6 acres) ’
C. | STABILIZATIOX - ;
& il 1. Soil p:epara?ion, scarification, 6 acres , $350/A 2100,
- Tertiljzaticn, ete. _ ' - .
2. Seeding or planting. 6 acres . 300/A 1800
3. Constructiorn of terraces, water- N/A
~ bars, etc.
D. | LAROR
1. Supervisioun.’ 50 hours .. . -
-- 2. Iabor exciusive of bulldozer time. N/A(included in [B&C above) SOO }
E. | SAFETY -
i. Prection of fences, portal cover- TN/A -
ings, etec. ’
2. Removal or neutralizstion of N/A
| €xplosive or hazardcus msterials.
7. | MCEITORING Lk / 500
1. <Zcnuinuing or pericdic mornitering, ' Srimpectione Biesgh.- T
- ssmpling & testing de=med necessary. Subtotal $26,270.
i . 1163
G. OTHER1)13% inf%ation factor S g;i. $16562
, . . 3 yrs. 13683
-2)15% inflation factor i s, 19676
S TOTALS
) 13%= 37905
L3V 154= 39953

(132="152837"

E)Myr.15%= LSOL6-



